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Project CostsProject Costs
•	 These are large power projects requiring 3 – 5 years to 

develop and deploy. Apportioning risk for projects is 
difficult (developer, EPC, financier, owner, operator, 
etc). 

•	 Base trough technology $3000 - $4000/kW installed.

•	 13 to 16 ¢/kWh Levelized Cost of Energy (LEC) from a 

plant (includes financing, insurance, O&M, profit, over 
the lifetime of the plant etc). 

•	 Costs projected to drop to 8 to 10¢/kWh with as little as 
3 GW of capacity deployed. 

•	 Incentives vary from state to state.




Incentives for CSPIncentives for CSP
Federal Incentive: 

•	 Investment Tax Credit of 30% through end of 2008 

(working on an extension) 
• Loan guarantee program 

State Incentives: 
•	 Renewable Portfolio Standards 
•	 Solar “set asides” 
•	 State production tax credits 
•	 Property and sales tax relief 
•	 Possible state loan guarantee programs




Issues
Issues
•	 For the most part, negotiated electricity costs do not 

reflect the true value of utility-scale electric power 
because they do not account for the time of day value 
of the generation. 

•	 Financial institutions and EP Contractors consider 
baseline trough technology to be new technology and 
therefore charge a premium on the cost of money. 
Other technologies viewed as having more risk. 

•	 Without a monetized, real value for the carbon offset by 
electricity produced in a solar plant, the green value of 
the electricity is not fully realized in the cost of 
generation. 
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